CITY OF WORCESTER, MASSACHUSETTS
OFFICE OF THE CITY AUDITOR
CITY HALL 01608

JAMES A. DelSIGNORE
CITY AUDITOR

THOMAS J. CLAWSON
DEPUTY CITY AUDITOR

January 8, 2008

Honorable Members of the City Council
City of Worcester, Massachusetts

Councilors:

Attached, is a chart that responds to two requested reports. The first request was to
conduct a survey of communities in the state that had accepted MGI. ¢.32B .18 and
inquire as to what percentage of the health insurance premium they pay for their retirces
on Medicare and also what percentage of the Medicare part B premium is paid on behalf
of those retirees. Another report was requested regarding what options the City might
want to consider for the privatization of services.

Initially, a listserv inquiry was sent to financial officials across the state asking the health
insurance question but only three responses were received. Subsequently, a telephone
survey was conducted by Ruth Sarafinas, the Administrative Assistant in the Auditing
Department. It was thought that since large amounts of time and effort were to be put
into the health insurance issue, it would be a good opportunity to question others on their
actual experiences with privatization, some of which the City may find of interest.

The communities selected for the survey were based on a list compiled by the Human
Resources Department of those in the state who had accepted c. 32B s. 18. Of the 152
communities listed, approximately 100 of those with the highest populations or in close
proximity to Worcester were surveyed. The communities that responded, whose
cooperation is much appreciated, are listed on the attached.

The chart indicates the name of the community, the date they accepted ¢.32B s.18, the
percentage(s) the community paid of the insurance premium and the percentage(s) paid of
the Medicare part B premium. There is also a comments column to explain various
circumstances related to the on-behalf premium payments. The final column summarizes
responses received regarding outsourcing,

Respectfully,

James DelSignore
City Auditor
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